U.S. and European Stocks Declined amid
Disappointing Earnings from Tech Giants,

with the Nasdaq Composite down 3.64%
and the S&P 500 down 2.31%.
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The U.S. and European stock markets closed broadly lower as key equity indexes were down. The
tech-heavy Nasdaqg declined massively by a whopping 654.94 after disappointing earnings from two
Magnificent Seven stocks, which impacted growth sectors that drove much of this year's market
gains. The Dow Jones followed with 502.22 points, and the S&P 500 fell hard 128.61 os points, the worst
day in Wall Street since 2022.

Tesla shares dropped 12.33% following a fourth consecutive quarter of disappointing earnings.
Alphabet’s shares also fell 5.03% as higher-than-expected Al spending weighed on the company.

Across the Atlantic, corporate profit disappointments are also evident, with luxury goods company
LVMH hitting a six-month low due to slower growth in China impacting luxury spending.

Bonds are gaining as investors await Friday’s inflation data.

Between today and the end of next week, over 50% of S&P 500 companies will report earnings,
shifting attention from U.S. politics and macroeconomic data to the health of corporate America. The
outlook remains positive, with S&P 500 earnings growth expected to accelerate from 6% in the first
quarter to about 10% in the second. However, expectations are higher for the broader market,
particularly for the Magnificent Seven stocks that have driven most of this year’s gains. Analysts
project a 30% profit increase for these companies, outpacing the rest of the market. However, as
mega-cap tech comparisons from a year ago become more challenging and earnings growth from
the rest of the market picks up, we anticipate a broadening in market leadership, fueling ongoing
growth.

On the economic front, business activity indexes (S&P Global PMI) released this morning suggest that
growth held steady in July, indicating an average pace of expansion. Tomorrow's advanced
estimate of second-quarter GDP is likely to reflect similar tfrends, with the U.S. economy expected to
grow by 2%. This represents an acceleration from the previous quarter but a downshift from the robust
demand seen in the latter half of last year, marking a return to normalcy. Signs of a slowing labor
market and economic growth are evident in the U.S., but cooling inflation could allow the Fed to start
cutting rates, potentially achieving a soft landing.

Corporate Earnings Parade:
e First BanCorp (FBP): Reported 2Q24 revenues of $231.7 million, down 1.86%, net income of

$75.838 million, up 7.23%, and earnings per share of $0.46, beating expectations. The Stock has
a price objective of $20.60.
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e Popular Inc (BPOP): Reported 2Q24 revenues of $734.6 million, up 7.69%, net income of $177.8
million, up 72.12%, and earnings per share of $2.46, beating expectations. The Stock has a
price objective of $103.62.

Key Economic Data:

e US New Single Family Houses Sold: fell to 617.000, down from 621.000 last month, decreasing -
0.64%.

Eurozone Summary:

e Stoxx 600: Closed at 512.30, down 3.17 points or 0.61%.
e FTSE 100: Closed at 8,153.69, down 13.68 points or 0.17%.
e DAXIndex: Closed at 18,387.46, down 170.24 points or 0.92%.

Wall Street Summary:

Dow Jones Industrial Average: closed at 39,853.87, up 504.22 points or 1.25%.

S&P 500: closed at 5,427.13, down 128.61 points or 2.31%.

Nasdaq Composite: closed at 17,324.41, down 654.94 points or 3.64 %.

Birling Capital Puerto Rico Stock Index: closed at 3,961.25, up 85.54 points or 2.21%.
Birling Capital U.S. Bank Stock Index: closed at 5,436.49, up 31.69 points or 0.59%.
U.S. Treasury 10-year note: closed at 4.28%.

U.S. Treasury 2-year note: closed at 4.37%.



BIRLING

CAPITAL ADVISORS s LLC

Inflation Nowcasting
PCE & Core PCE

Inflation PCE Core PCE

Nowcasting Forecast Forecast

June 240% 2.39%

The next Report is due on July 26, 2024
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